
Bloomberg’s tracked emerging-

market currencies. According to 

David Bloom at HSBC, “This 

depreciation has improved the 

competitiveness of South Africa’s 

exports…” Bear in mind that a 

de-valued currency looks more 

attractive to trading partners. 

Thus South Africa’s manufactur-

ing output rose in July due to 

increased trade. A weakened 

currency can oftentimes benefit 

a country’s trade deficit.  

  

Australian currency attracts due to record lows; South 

Africa’s rand has perhaps reached bottom of trough 

AUSTRALIA  

 The Australian dollar 

(AUD) is on pace for its biggest 

annual decline since 2008. In fact, 

since 2011, the AUD has shed 

12%, the worst performer of 31 

major currencies Bloomberg 

tracks. However, this massive 

decline has attracted reserve 

managers. The Canadian loonie 

and the AUD are currently the 

most heavily purchased, with 

purchasing expectations only 

showing an increase holdings. In 

the short-term investors are 

steering away from the USD due 

to concern over political wran-

gling, coupled with the debt-

ceiling limit deadline approach-

ing. 

 The AUD’s decline is 

forecasted to continue. HSBC 

Holdings, the most accurate at 

predicting the Aussie this past 

year, predicts a decline to 86 

cents at the end of 2014.  

 The decline in AUD is 

due to the decline in the boom 

Observe AUD’s 

weakening after 

Bernanke men-

tions continuing 

buyback. Now 

observe AUD 

strengthening 

due to USD 

political quarrel-

ing. MACD His-

togram and Signal 

Line not suggest-

ing buy; long-

term weakening 

suggested. RSI 

signals over-

bought; down-

trend likely. 

Report Summary: 

 

 AUD decrease is expected 

to continue even though 

short-term increases 

 AUD temporary increase 

due to American political-

squabbling 

 However, AUD weakening 

expected to close trade 

deficit 

 Remember, a weakening 

currency attracts trade 

partners 

 Australia’s Central Bank 

continues to keep its bench-

mark rate at a record-low, 

spurring capital investment 

 Economic reports indicate 

South Africa’s rand may 

soon improve 

 The rand has decreased to 

the point that exports are 

now more competitive 
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RBA benchmark rate 2.5% 

Australia Unemployment 

Current 

5.8% 

 

Australia Unemployment 

Expected 2014 

6.4% 

AUDUSD .94 

AFK 1-Month 

(African Index) 

4.69% 

EWA 1-Month 

(Australian Index) 

7% 

QFN 1-Month 

(Australian Finance Sector) 

.19% 

of Australia’s resource sector. 

GDP expanded 2.5% per year 

from 2009—2012, the fastest 

pace of Bloomberg’s tracked 

nations. The RBA has said, 

“growth this year will sow to 

2.25%.” 

 Government data for 

September released an increase 

in the unemployment to a four-

year high.  

 Potential plays for 

investors result from weakening 

currencies. For instance, double-

leveraged inverse-ETF CROC 

shorts the AUD against the 

USD. It is up 12% YTD but has 

lost September’s gains due to 

America’s political quarreling. 

Likewise, the opposite of CROC, 

GDAY,  is up 8% in the past 3 

months.  

 

South Africa 

 South Africa’s curren-

cy has dropped 34% since the 

start of 2011, the most among 
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